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LOWMIN MFTREL FNCHAMNGE

15m I . . . . ]
wso  SELLING PRICE
ACHIEVED IF NO
HEDGE PLACED

SELLING PRICE
ACHIEVED HEDGING

THROUGH COMBINATION
HEDGING

800
8

2 8
ULTIMATE MARKET PRICE
Assuming the current market price is $1200 per tonne

London Metal Exchange
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LOMDOH METAL EXCHAMOE

SELLING PRICE
ACHIEVED BY SELLING
FUTURES AS THE
HEDGE

HEDGING

SELLING PRICE COMBINATION
ACHIEVED ITUR

THROUGH

HEDGING

2838285

ULTIMATE MARKET PRICE
Assuming the current market price is $1200 per tonne

London Metal Exchange
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SELLING PRICE ACHIEVED
WITH AN AT-THE-MONEY
PUT OPTION, FOR A
PREMIUM OF $50, AS THE
HEDGE

SELLING PRICE HEDGING
ACHIEVED COMBINATION

THROUGH
HEDGING

ULTIMATE MARKET PRICE
Assuming the current market price is $1200 per tonne

London Metal Exchange







“_m@m!:!eciging combination

Market Price Futures
950.00 1200.00
1200.00 1200.00
1450.00 1200.00

London Metal Exchange

Nothing
950.00
1200.00
1450.00

Options
1150.00
1150.00
1400.00




AL ¥ wud 5 5 o ol
© Hedging combination

LOMDGOH METAL EXCHANGE

Market Price Futures Nothing Options
950.00 1200.00 950.00 1150.00
1200.00 1200.00 1200.00 1150.00
1450.00 1200.00 1450.00 1400.00

Market Price 1/3 Futures 1/3 Nothing  1/3 Options | Price Achieved
950.00 400.00 316.67 383.33 1100.00
1200.00 400.00 400.00 383.33 1183.33
1450.00 400.00 483.33 466.67 1350.00

London Metal Exchange
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